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(f) Baseline scenario means a set of 
conditions that affect the U.S. econ-
omy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank, and that reflect the con-
sensus views of the economic and fi-
nancial outlook. 

(g) Capital action has the same mean-
ing as in § 225.8(c)(2) of the Board’s Reg-
ulation Y (12 CFR 225.8(c)(2)). 

(h) Covered company subsidiary means 
a state member bank that is a sub-
sidiary of a covered company as de-
fined in subpart F of this part. 

(i) Depository institution has the same 
meaning as in section 3 of the Federal 
Deposit Insurance Act (12 U.S.C. 
1813(c)). 

(j) Foreign banking organization has 
the same meaning as in § 211.21(o) of 
the Board’s Regulation K (12 CFR 
211.21(o)). 

(k) Planning horizon means the period 
of at least nine consecutive quarters, 
beginning on the first day of a stress 
test cycle over which the relevant pro-
jections extend. 

(l) Pre-provision net revenue means the 
sum of net interest income and non-in-
terest income less expenses before ad-
justing for loss provisions. 

(m) Provision for loan and lease losses 
means the provision for loan and lease 
losses as reported by the bank holding 
company, savings and loan holding 
company, or state member bank on the 
FR Y–9C or Call Report, as appropriate. 

(n) Regulatory capital ratio means a 
capital ratio for which the Board estab-
lished minimum requirements for the 
company by regulation or order, in-
cluding, as applicable, a company’s tier 
1 and supplementary leverage ratio and 
common equity tier 1, tier 1, and total 
risk-based capital ratios as calculated 
under the Board’s regulations, includ-
ing appendices A, D, and E to 12 CFR 
part 225, appendices A, B, and E to 12 
CFR part 208, and 12 CFR part 217, as 
applicable, including the transition 
provisions at 12 CFR 217.1(f)(4) and 12 
CFR 217.300, or any successor regula-
tion. For state member banks other 
than covered company subsidiaries and 
for all bank holding companies, for the 
stress test cycle that commences on 
October 1, 2013, regulatory capital ra-
tios must be calculated pursuant to the 

regulatory capital framework set forth 
in 12 CFR part 225, appendix A, and not 
the regulatory capital framework set 
forth in 12 CFR part 217. 

(o) Savings and loan holding company 
has the same meaning as in § 238.2(m) of 
the Board’s Regulation LL (12 CFR 
238.2(m)). 

(p) Scenarios are those sets of condi-
tions that affect the U.S. economy or 
the financial condition of a bank hold-
ing company, savings and loan holding 
company, or state member bank that 
the Board annually determines are ap-
propriate for use in the company-run 
stress tests, including, but not limited 
to, baseline, adverse, and severely ad-
verse scenarios. 

(q) Severely adverse scenario means a 
set of conditions that affect the U.S. 
economy or the financial condition of a 
bank holding company, savings and 
loan holding company, or state mem-
ber bank and that overall are more se-
vere than those associated with the ad-
verse scenario and may include trading 
or other additional components. 

(r) State member bank has the same 
meaning as in § 208.2(g) of the Board’s 
Regulation H (12 CFR 208.2(g)). 

(s) Stress test means a process to as-
sess the potential impact of scenarios 
on the consolidated earnings, losses, 
and capital of a bank holding company, 
savings and loan holding company, or 
state member bank over the planning 
horizon, taking into account the cur-
rent condition, risks, exposures, strate-
gies, and activities. 

(t) Stress test cycle means: 
(1) Until September 30, 2015, the pe-

riod beginning on October 1 of a cal-
endar year and ending on September 30 
of the following calendar year, and 

(2) Beginning October 1, 2015, the pe-
riod beginning on January 1 of a cal-
endar year and ending on December 31 
of that year. 

(u) Subsidiary has the same meaning 
as in § 225.2(o) the Board’s Regulation Y 
(12 CFR 225.2(o)). 

§ 252.13 Applicability. 

(a) Scope—(1) Applicability. Except as 
provided in paragraph (b) of this sec-
tion, this subpart applies to: 

(i) Any bank holding company with 
average total consolidated assets (as 
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defined in § 252.12(d)) of greater than $10 
billion but less than $50 billion; 

(ii) Any savings and loan holding 
company with average total consoli-
dated assets (as defined in § 252.12(d)) of 
greater than $10 billion; and 

(iii) Any state member bank with av-
erage total consolidated assets (as de-
fined in § 252.12(d)) of greater than $10 
billion. 

(2) Ongoing applicability. (i) A bank 
holding company, savings and loan 
holding company, or state member 
bank (including any successor com-
pany) that is subject to any require-
ment in this subpart shall remain sub-
ject to any such requirement unless 
and until its total consolidated assets 
fall below $10 billion for each of four 
consecutive quarters, as reported on 
the FR Y–9C or Call Report, as applica-
ble and effective on the as-of date of 
the fourth consecutive FR Y–9C or Call 
Report, as applicable. 

(ii) A bank holding company or sav-
ings and loan holding company that be-
comes a covered company as defined in 
subpart F of this part and conducts a 
stress test pursuant to that subpart is 
not subject to the requirements of this 
subpart. 

(b) Transitional arrangements—(1) 
Transition periods for bank holding com-
panies and state member banks. (i) A 
bank holding company or state mem-
ber bank that exceeds the asset thresh-
old for the first time on or before 
March 31 of a given year, must comply 
with the requirements of this subpart 
beginning on January 1 of the fol-
lowing year, unless that time is ex-
tended by the Board in writing. 

(ii) A bank holding company or state 
member bank that exceeds the asset 
threshold for the first time after March 
31 of a given year must comply with 
the requirements of this subpart begin-
ning on January 1 of the second year 
following that given year, unless that 
time is extended by the Board in writ-
ing. 

(iii) Notwithstanding paragraphs 
(b)(1)(i) or (ii) of this section, a bank 
holding company that meets the asset 
threshold (as defined in § 252.12(c)) and 
that is relying as of July 20, 2015, on 
Supervision and Regulation Letter SR 
01–01 issued by the Board (as in effect 
on May 19, 2010) must comply with the 

requirements of this subpart beginning 
on January 1, 2016, unless that time is 
extended by the Board in writing. 

(2) Transition period for savings and 
loan holding companies. (i) A savings 
and loan holding company that is sub-
ject to minimum regulatory capital re-
quirements and exceeds the asset 
threshold for the first time on or before 
March 31 of a given year, must comply 
with the requirements of this subpart 
beginning on January 1 of the fol-
lowing year, unless that time is ex-
tended by the Board in writing. 

(ii) A savings and loan holding com-
pany that is subject to minimum regu-
latory capital requirements and ex-
ceeds the asset threshold for the first 
time after March 31 of a given year 
must comply with the requirements of 
this subpart beginning on January 1 of 
the second year following that given 
year, unless that time is extended by 
the Board in writing. 

(3) Transition periods for companies 
subject to the advanced approaches. Not-
withstanding any other requirement in 
this section: 

(i) A bank holding company, savings 
and loan holding company, or state 
member bank must use 12 CFR part 
225, appendices A and E (as applicable), 
and 12 CFR part 217, subpart D and F, 
as applicable, to estimate its pro forma 
regulatory capital ratios and its pro 
forma tier 1 common ratio for the 
stress test cycle beginning on October 
1, 2014, and may not use the advanced 
approaches until January 1, 2016; and 

(ii) Beginning January 1, 2016, a bank 
holding company, savings and loan 
holding company, or state member 
bank must use the advanced ap-
proaches to estimate its pro forma reg-
ulatory capital ratios if the Board noti-
fies the company before the first day of 
the stress test cycle that the company 
is required to use the advanced ap-
proaches to determine its risk-based 
capital requirements. 

§ 252.14 Annual stress test. 

(a) General requirements—(1) General. 
A bank holding company, savings and 
loan holding company, and state mem-
ber bank must conduct an annual 
stress test in accordance with para-
graphs (a)(2) and (3) of this section. 
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